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3 	 CHAIRPERSON( ORY: Call 'thp meeting to order. 

EXECUTIVE OFFICER NORTHROP: )Mr. Chairvani the 
C' 

calendar item before us is a request frdm staff to 

participate in some joint -- 

COMMISSIONER MORGAN: What is a retired pejkson 

doing here? 

EXECUTIVE OFFICER NORTHROP: 	to participate 

in the preparation of - 

CHAIRPERSON CORY: I don't believe you answered 

the question. 

EXECUTIVE OFFICER NORTHROP: I lost my place.„ 

(Laughter.) 

6HAIRPERSON CORY: Did you'hear her question? 

EXECUTIVE Q?FICER NORTHROP: What was that? No. 

CHAIRPERSON COY: The question is shp wants 

to know what a retired person is doing here. 

EXECUTIVE-OFFICER NORTHROP: George is here 

because of the Executi7e Session. We have asked him to 
IL 

come out of retirement to handle this particular problemc 

that is before us, and he told me he had been washing 

dishet and doing a lot of things around the house and he 

was kind of glad to get out of Sacramento anC lee- someo4P' 

else take over. So he is going to come up here for /.the 
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Executive Sesslon,, 
 

2 
	 C!4AIRPERSON'CORY:.—Gb ahead and tell us what 

you want to tell us now. 

EXECUTIVE OFFICER NORTHROP Mr; Chairman, this 

calendar ite4 before us, we are requeSting permission to 

6 participate in joint hearings for joint regulations for 

I lost my place'Again. 

(Laughter.) 

CHAIRPERSON CORY: You need longer arms. 
It 

c' 	EXECUTIVE OFFICER NORTHROP: We are attempting to 

work with the Divition of Oil and qat to set u some 

joint regulatioas as it AregardS the offshore in both of 

our responsibilities. We are attempting to do this so that 

we can set up a separate code section which will deal with 

our responsibility in the offshore as well as their own. 

CHAIRPERSON CORY: Is there anybody in the 

aU4isnce on this item? 

Any '4uestions from Commissioners? 

Yes. Come forward. 

M. MOORE: Mr. Chairman, ̀my name is Allan Moore. 

I'm with Chevron, U. /8.A. 

We received the NOtice this morning in our office. 

23 I have it here. It is dated December 23rd. It is the 

24 Notice of this meeting. 

25, 	 I have been participating for Chevron in the 
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EXECUTIVE OFFICER NORTHROP: Right. 
• 

COMMISSIONER ACKERMAN: Does that-mean that 

those regulations will be run by OAL? 
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regulations reiew under Aaty/Mbly Bill AB 1111. When I 
N 	 /2 

saw this NOtice4:'$t oppurrod to Inc' that these regulations 
;') 

_ .,',f 
 

3 had been reviewed, 	
. 

believe), back in m.l.rch of this year. 
- 	a 	.-,,, 	 , 

I was concerned that regvAations were going to beadopted 

5 at this time, 

_,Adoption of Administrative Regulations ,  

Concerning Oil and Gas.DriIling, Production, 
(.2 
and Pollution Control (Articles 3,2, 3.3 

and 3,4 of the Cad fornia Administrative 

(p2de)." 

Is it wrong to assume that any regulations are 

going to be adopted at this meeting today? 

EI;EduTIvE OFFICER NORTHROP: Mr. Chairman, no 

regulations wirl be adopted at this meeting. 

MR. MOORE: Okay. 

0 n' 
COMMISSIONER ACKERMAN: The calendar writing 

'does indicate, though, that you are planning the adoption 

at the January, 1982 meeting; is that correct? 

EXECUTIVE OFFICER NORTHROP: ,"That is correct. 

COMMISSIONER ACKERMAN: That is sched14ed for 

January 28th? 
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EXECUTIVE OFFICER NORTHROP: These regulations 

will be joint regulations dealing with the Division of Oil 

and Gas (and , State Lands on the operation, without regard 

1)4 to OAL. This is with regard to operations. 

MR. MOORE: Will the regulations be a part of 

the California Administrative Code? 

EXECUTIVE OFFICBR NORTHROP: That is correct, yes. 

MR. MOORE: Then will not the ;procedures Act 

be followed, public hearings, and a 45-day comment period, 

for the public to look at regulations? 

EXECUTIVE OFFICER NORTHROP: I believe the 

wirings Were held 

Bob, do you 4ant to address that, W.ease. 	This 

is. Bob Faber, Mr, Chair/man, who has been working directly 

with the Division of Oil and Gas on this matter. 

MR S  FABER:_ Mr. Chairman, there were hearingq 

On the State Lands Commissionfkegulations in March, as he 

indicated. There were also'hearincts yesterday at the 

DiviSien of Oil and Gas, also he on thLr regulations. 

It is pursuant to the comments IA both of those forums- 
11 

that we are suggesting this particularoapproach. We believe 

that the-regulations that we are suggesting be worked out 

between now and the January meeting will be responsive to 

those hearingsQand these comments. 

So in treat sense, we belieVe that the staff of 
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both have coMplied with AB 1111 requirements. 

If, after thelqare adopted by the Commi,ssion, we 

3 take them to OAL, and they want further hearino I don't 

4 see any reason why we couldn't go ahead and do that. 

5 	 MR. MOORE: Mr. Chairman, it would seem to me 

6 that not only Chevron, but al./1 public entities and private 

individuals that vould be concerned with these revlations, 

8 would want to see at least a rough draft of these regulations 

9 before they are adopted. That is the spirit of public 

10 hearings, And a time li4t within which to adopt the 

11 regulatiog* Al]. vire would ask is a time limit after seeing 

12 a draft of the regulations that are going to be adopted 

13 which are 9eing ,tU—become law,,seeing a draft of those 
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14 beforehand so that we can express any probi.ems we might 

15 have with the regulations. It would be best to see them 

16 before the adoption rather than have them adopted and / 
it 

17 then have a public hearing after with OAL i4eview lt//  

18 seems to me that then most effective manner would be to 

19 publish a draft for the public, and let us give-our 

20 comments and have a certain time limit, and then we can 

21 adopt them in the ordinary-procedure. 

22 	 CHAIRPERSON CORY: I think Bob's position is that 

23 there have been two hearings already and some proposed 

24 regulations, The new regulations will be taking into 

25 effect those suggestions that came out of those two hearings. 

0 
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MR. MOORE: Yes,,I understand that. However, 

,,;2 if I understand it right, the new 4.egulations that are 

3 proposed will be a new draft of new regulations. We have 

not seen-those yet. We have not seen a draft of what is 

5 going to be adopted. 

	

:» 4 	 CHAIRPERSON--.CORY Bob 

	

7 	 MR. FABER: 	Yes. .We are, going to, hopetully, 
/"s:\  

8 have those drafted by mid-JTivary, and, of course, we will 
7/ 	it 

send out copies with the'c &endar notice so that prior to 

the 28th, when you meet no t time, these folks should have 

an opportunity to look at 
fr 
hat is proposed. We don't think 

they are going to be substantially different or not take 

into ac/fount the comments they have made. So I don'think 

there's going to be a problem. Elit they-will have time to 

look at them 'and address them before the next Comntssion 

meeting. 

MR. MOORE: That is acceptable. Thank you. 

We can look at the draft, and then we will have 
,^! 

an opportunity for public comment at the adoptive hearing? 

CHAIRPERSON CORY: Yes. 

_mR. FABER: Yes. 

COMMISSIONER MORGAN: So, -from your point of view, 

this iOnit the beginning of:@ new process? You are toward 

the end of what was started last spring. They have 

received comments, and as a part of the comments that were 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

..■••••• 

PETERS SPIORTHAND REPORTING CORPORATION 
7700,COLLEQE TOWN DRIVE, SUITE 204 	, 

SACRAMENTO, CALIFORNIA 95026 
TELEPHONE (916) 383-3601 



7700 COLLEGE TOWN DRIVE, SUITE 209 
SACRAMENTO, CALIFORNIA 9582,51 

TELEPHONE (916) 383-3601 

PETERS SHORTHAND R-IDORTING CORPORATION 

MWaMW-16=9WLZMIll 

tr, 

received, they arenqw talking aboW,1 issuir joint regu- 2 

lations with anothe agoney. 
e 

 

2 

 

• • • 3 

   

MR. PABER: Yes. 

4 	 COMMISSIONERMORGAN:And that is just a technique. 

5 The regulations themse ves are ready to-,come to the 

6 Commission? 
/(' 7 	 MR. FABER: I dori't think they are going 'moo find 

8 anything substantially new that they haven't seen before 

9 in that sense. 

10 	 COMMISSIONER ACKERMAN: Our next meeting is 

11 	scheduled for January 28th. 

12 1 	 EXECUTIVE OFFICER NORTHROP; That is correct. 

4:- COMMISSIONER ACKERMAN: So would the regulations, • 14 the draft, be available at least ten days before hat. 

13 

EXECUTIVE OFFICER NORTHROP,; We hope to have 

them by the 15th. 

MOORE; Chevron did participate in the two 

public hea ngs earlier. We are aware Of tI&ose. 
X 

were just c oA erned that there might be some changes i 

We 

20 the joint regulations as they are set together. , 

21 	 COMMISSIONER MORGAN: You have to keep your 

22 61,ps on these guys. 

23 	 jhaughter.) 

24 	 CHAIRPERSON CORY: You will have them done by 

• 

0 

25 thb 15th 

rs 



-- why don't `you get them done. 

have the first draft ready by then and -- 

EXECUTIVE OFFICER NORTHRO: He wants a yes 

answer, Bob. 

(Laughter.) 

CHAIRPERSON CORY: What I'm saying is 

MR. FADER: Yes, they will be done by then. 

CHAIRPERSON CORY: 

(Laughter.) 

EXECUTIVE OFFICER NORTHROP: They will, be doge, 

a 

MR. 	ER: We Are going to make every effort to 

11 Mr. Chairman. 	-% 
/// 

12 	 VAIRPERSON CORY: Mails being what they are, 

13 that way Ooy have got -- 
) 

14 t 	 EXECUTIVE OFFICER NORTHROP: Right. 

15 	 Ii Mr. Mo9re will leave his addresS',7"if he LE-2 
tt 

local, we will see that he gets them immediately,. 

CHAIRPERSON CORY: Okay. Any further questions 

from anybody in the audience? 

Questions from Commissioners? 

COMMISSIONER ACKERMAN: None. 

CHAIRPERSON CORY: So you want uS to direct you 

to draft --

EXECUTIVE OFFICER NORTHROP: Right, 

24 	 CHAIRPERSON CORY: We want you to'draft, and we 
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(Latghter.) 

EXECUTIVE WITICER NORTHROP: Du noted, Mr. 

Chairman, on th\\ tiM4ncx. 	I 

CHAIRPERSON CORY: Okay. Wlthout objection. 

COMMISSIONER ACKERMAN: One question. Is there 

a key difference;  between the January date - is there some 

problem w;;:th the drkt postponing adoption to February? 

Does that cause some'iAming problems wih the regulations? 

EXECUTIVE OFFICER NORTHROP; W have a pro em 

timewise. We\\ruld  like to get them done in January. 

/ COMMISSIONER ACKERMAN: Because I think it is 
/f(  

import(\nt like if the gentleman from Chevron has any 

problen 	or you anticipfiette there may be any, it would be 

incuntho4t then upon yourselves to get those regulations out 
0 	\1 

as soon as '')ossible. 

EXECUTIVE OFFICER NORTHROP: If the gentleman is 

17 -  familiar with woqA and has conversations with them, it 
\ 

18 would be well to 4dvise'them that we have a-time-problem. 
7 

19 	 MR. MOORE: Yes, I will. 

20 	 Thank you. 

21 	 CHAIRPERSON CORY): -Anything else? 

22 	 EXECUTIVE OFFICER NORTHROP: That concludes the 

23 I regular meeting. We do have an Eicecutive Session we would 

24 like to go into. 	0 

(/ 25 
	

CHAIRPERSON CORY: Could we clear the room '" or 
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the Executive Session. 

(Thereup4n the roguiar meeting for the 
1 	c 

State Lands Commission was cop4luded 

at 2:15 p.m.) 
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